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FIFTEENTH ANNUAL GENERAL MEETING
SEPTEMBER 26, 2013 '
At 9:00 A.M.




JAIN SONS FINLEASE LIMITED

NOTICE

NOTICE 15 HEREBY GIVERN THAT FIFTEENTH ANNUAL GENERAL MEETING OF THE MEMBERS
OF THE COMPANY, WILL BE HELD ON THURSDAY ,THE 26™ DAY OF SEPTEMBER 2013, AT
THE REGISTERED OFFICE OF THE company AT 8-2-682/1, g™ FLOOR, ROAD NO.12,

BAI}IJARA HILLS, HYDERABAD - 500 034, ANDHRA PRADESH AT 9:00 A.M., TO TRANSACT
THE FOLLOWING BUSINESS

ORDINARY BUSINESS:

1. To receive, consider and adopt the audited Balance Sheet as at 31-3-20i3 and the
statement of Profit & Loss Account for the year ended on that date, along with the Reports
of the Directors and Auditors thereon,

2. To consider and if thought fit to pass with or without modifications, the following resoiution
as OrdInary Resolytion:

“RESOLVED THAT pursuant to the provisions of Sectlon 255, 256 of the Companies Act, 1956
and other applicable provisions, if any, Mr, Sanjib Kumar Jha, CEO & Director in the
Company, who retires by rotation and being ellglble, offers himself for re-appointment, be
and Js hereby re-appointed as 5 Director of the Company, llable to retire by rotation,

"RESOLUED THAT any Director in tha Company be and is herebﬁeveraﬂy autﬁorized to do
all sych acts, deeds and things, necessary to give effect to the above said resolution.”

3. To consider and if thought fit to pass with or without medifications, the following resoiution

as Ordinary Resolution; Lo

: A

"RESOLVED THAT M/s. Walker, Chandiok & Co, Chartered Accountants be and Is hereby

appointed as Statutory Auditors in the Company to hold office untjl the conclusion of the
next Annual General Meeting.”

SPECIAL BUSINESS S

4. To consider and if thought fit to pass with or without modifications, the following resolution
as Ordinary Resolution:

“RESOLVED THAT Mr. Vineet Rai, who was appointed as an Additional Director with effect
from July 27, 2012 in the Board of the Company in terms of Section 260 of the Companies
Act, 1956 and Article No. 80 of the Article of Association of the Company and who holds
office’up to the date of this Annual General Meeting, and in respect of whom a notice has
been ‘received from a Wember in writing, under Section 257 of the Companies Act, 195,
proposing his candidature for the office of a Director, be and is hereby appointed as a

Director in the Company”.

5 To coﬁsider and if thought fit to pass with or without modifications, the fo fowing resolution
as Ordinary Resolution: :
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“RESOLVED THAT Mr. Anurag Agrawal, who was appointed as an Additional Director with
effect from December 10, 2012 in the Board of the Company in terms of Section 260 of the
Companies Act, 1956 and Article No, 80 of the Article of Association of the Companv and
who holds office up to the date of this Annual General Meeting, and in respect of whom 3
notice has been received from a member in writing, under Section 257 of the Companies
Act, 1956, proposing his candidature for the office of a Director, be and Is hereby appointed
as a Director in the Company”.

To consider and if though fit to pass with or without modifications, the following resolution
as Special Resolution:

“RESOLVED THAT in accordance with the provision of Section 81 (1A} and all other
applltéabfe provision of the Companies Act 1956, (including any statutory modification or re-
enactment thereof for the time being In force) and in accordance with the Unlisted Public
Companies (Preferential Allotment) Rules 2003, existing Guidelines for Preferential Issues
and subject to all necessary approvals, consents, such terms and conditions and
modiﬁcations as the Board of Directors may In is discretion Impose or agree to, the consent
and approval of the members of the Company be and is hereby accorded to the Board and
the Board be and is hereby authorized to offer, issue and allot on a preferential basis up to
20,00,000 {Twenty Lakhs Only) Comp ulsorily Convertible Preference Shares of the face value

of Rs. 20/- {Rupees Twenty) each to the following allottees as given below:

Sl. No. | Name and Address | Natlonality | No. of Face Value | Premium
' Occupation | of of Allottee | ccps of CCPSis | oncCCPS
of Allottee | Allottee Rs. 20/-
. ' each
1. . Michael & 4417, United 20,00,000 | 4,00,00,600 { NIL

Susan Dell Waestlake | States of
Foundation | Drive, America
: Austin,

i T 78746

Total 20,00,000 | 4,00,00,000 | NiL

"RESGLVED FURTHER THAT the Board of Directors of the Company be and is hereby
authorized to issue and allot such number of Equity Shares as may be required to I}ssue and
to do all such necessary acts, deed, things to give effect to the aforesaid resolution.”

To consider and if though fit to pass with or without modifications, the following resclution
as Special Resolution:

“RESOLVED THAT subject to approval of the Central Government as envisaged under
Sectlon 297 of the Companies Act 1956 and other applicable provislans, if any, with the
consent of the Board of Directors of the Company, the consent of the members of the
Company be and |s hereby accorded to enter Into contract with Intellectual Capital Advisory

Y




Servic;es Private Limited (“Intellecap”) for utllizing the services of Intellecap for the
following:
1.i Advisory services related to funding In the Company.
2.5- Vislbility and positioning the Company in Sankalp, to meet the following objectives;
: a. Widespread branding and visibility for the Company amang relevant
audience
b. Identifying viable daal flow pipeline
€. To create sustalned impact on development of early stage enterprises
through capacity bullding opportunities,

“RESOLVED FURTHER THAT the contract shali be for an Initial period of 3 (Three) years with
effect from September 1, 2013 or such other date as may be specified by the Central
Government for a.value as may be determined by the Board,”

“RESQLVED FURTHER THAT Mr. Anurag Agrawal and Mr. Vineet Rai, Directors in the
Company are interested by way of Directorship in intellecap

“RESOLVED FURTHER THAT Mr. Sanjib Kumar Jha, CEO & Director in the Company be and is
hereby severally authorised to do all such acts, deeds, things necessary to give effact the
abové mentioned resolution.”

i
. To co:nsidei' and if though fit to pass with or without modifications, the following resolution
as Special Resolution:

“RESOLVED THAT in accordance with the provislons of Sectlons 198, 269, 309, 310 and
other applicable provisions of the Companies Act 1956 {including any statutory
madiffcation or re-enactment thereof for the time belng in force) and subject to the limits
specified in Schedyle XI! of the Companies Act, 1956, the consent of the members of the
Company be and are hereby accorded for payment of remuneration to Mr. Sanjtb Kumar
Jha, CEO & Director in the Company with effect fram December 1, 2012, as per the terms
and conditions of remuneration, as set out in the agreement entered into between the
Company and Mr. Sanjib Kumar Jha, CEC & Diractor in the Company.”

“RESOLVED FURTHER THAT the Board of Directors (hereinafter referred to as the “the
Board” which term shall ba desmed to Include the Remuneration Committee constituted by
the Board) be and is hereby authorised to increase, alter and/ or vary the remuneration and
perquisites Including the monetary value thereof as may be permitted or authorised in
accordance with the provislons of the Companies Act, 1956, for the time being in force and
as amended from time to time, provided however, that the remuneration payable to Mr.
San)ib Kumar Jha, shall be as per the provisions prescribed in Schedule Xl of the Companies
Act, 1956 and as amended from time to time.”

"RESE)LVED FURTHER THAT notwithstanding anything contained to the contrary in the

Companies Act, 1956, wherein in any financial year Company has no profits or Inadequate
profit; Mr. Sanjib Kumar Jha, will be pald minimum remuneration within the ceifing limits
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prescribed under |Schedule XUl of the Companies Act, 1956 or any madification or re-
enactment thereof.r :

i .
"RESOLVED FURTHER THAT Board of Directors or Commitfee thereof be and is hareby

authorised to do such acts, deeds-and things as may be deerged expedient to give effect to
the above resolution.”

For and onbehalf of theBoard

i Jaln Sons Finlease Ltd.
Plaoeg Hyderahad ' ] b
Dated: August 26, 03
|
: Sanjib Kumarlha - Anurag Agrawal

CEO & Diractor Director

)
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NOTES:

A MEMBER ENTITLED TO ATTEND AND VQTE AT THE MEETING IS ENTITLED TO APPOINT

PROXY TO ATTEND AND VOTE INSTEAD OF HIMSELF/HERSELF AND THE PROXY NEED NOY BE
A MEMBER.

The instrument appointing proxy should however be deposited at the Registered Office of the
Company not less than forty-elght hours before the commencement of the Meéting. A Proxy.
Form Is sent herewith. Proxies submitted on behalf of the limited companies, socletles, etc.,
must be supported by an appropriate resolution/authority, as appllcable.

1
Docufnents referred to in the Notice are open for inspection at the registered office of the
Comgany on all working days, except holidays, between 2.00 p.m. to 4.00 p.m. up to the date
of the Annual General Meeting.

t
Members desiring any information on Accounts or other items of Agenda are requested to
write'to the Company at Its Registered Office at least ten days before the date of Annual
General Meeting to enable the Management to keep the informatlon ready.

For and on behalf of the Board
Jain Sons Finlease Ltd.

Place: Hyderabad

Dateil: August 26, 2013 » ‘“74"

]
| San}if{ Kumar jha - Anurag Agrawal .
' CEO & Dlrector Director

i
!
i
!




EXPLANATORY STATEMENT

As required by Section 173(2) of the Companles Act, 1956 the following explanatory
statement sets out material facts relating to the business under item no. 4,5,6 &7 of the
accompanying notice dated August 26, 2013, 2013

Item No. 4

Mr. Vineet Rai was appointed as an Additional Director by the Board of Direc¢tor, effactive
from July 27, 2012 in accordance with the provisions of Section 260 of the Companies Act,
1956 and Article 80 of the Article of Association of the Company.

Pursuant fo Section 260 of the Companies Act, 1956 the above Director holds office up to
the date of the ensuing Annual General Meeting. In this regard the Company has received
request in writing from a member in the Company proposing the candidature of Mr. Anurag
Agrawal for the appointment as Director in the Company in accordance with the provisions
of Sectlon 257 and all other appiicable provisions of the Companies Act, 1955.

The Bfoard feels that presence of Mr, Vineat Rai on the Board is desirable and would be
beneficial to the Company and hence recommend resolution No. 4 for adoption.

Nonefof the Directors, except Mr. Vineet Rai is concerned or interested in this resolution.

1
The Board recommends resolutions under Item No. 4 to be passed a5 ordinary resolution.

Item ?lo. 5

Mr. Anurag Agrawal was appointed as an Additional Director by the Board of Director,
effective from December 10, 2012 in accordance with the provisions of Section 260 of the
Companles Act, 1956 and Article 80 of the Article of Association of the Company.

Pursuant to Sectlon 260 of the Companies Act, 1956 the above Director holds office up to
the date of the ensuing Annual General Meeting. In this regard the Company has recelved
request in writing from a member In the Company proposing the candldature of Mr. Apl:irag
Agrawal, for the appointment as Director In the Company in accordance with the provisions
of Section 257 and all other applicable provisions of the Companies Act, 1956.

The Board feels that presence of Mr: Anurag Agrawal on the Board is desirable and would
be beneficial to the Company and hence recommend resolution No. 5 for adoption.

None of the Directors, except Mr.-Anurag Agrawal Is concerned or Interested in this
resolGtion,

The éoard recommends resolutions under item No. 5 to be passed as ordinary resolution.

W
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Item No. &

In terms of the provisions of section 81{1A} of the Companies Act, 1956 read with the
Unlisted Public Companies (Preferential Allotment} Rules, 2003 applicable for making of a
prefe!'entlal allotment of Compulsory Convertible Preference Shares (“CCPS”). The Company
proposes to increase its capital base as long term financial sources for the Company by way
of prijate placement of 20,00,000 {Twenty Lakhs) CCPS to Michael Susan & Dell Foundation
(“MSDF”), existing member in the Company. The Company submits the following
information for tsking appropriate Deciston for approval of the proposed resolution as set
out inf the item No. 6 of the notice of the meeting by way of special resolution;
i

The pj'ice at which the allotment of CCPS is proposed is Rs. 20/- (Rupees Twenty Only) each.

. The rélevant date at which the issue is proposed is September 26, 2013

Object of the Jssue: To issue CCPS to MSDE as per the shareholders agreement, entered
between MSDF, Company and the other parties, dated February 7, 2013

Shareholding pattern per & post allotment of CCPS:

Pre- Allotment: Equity a) Promoters- 65.67%, b) MSDF — 18.53% and ¢} Others- 15.80%

- Post Allotment: Equity a} Promoters- 65.67%, b) MSDF — 18.53% and c) Others- 15.80%, and

CCPS a) Promoters—NIL,  b) MSDF - 100%, and c) Others— NIL
There Is no change in the management of the Company.
The allotment of CCPS shali be completed within 30 days of passing this resohution.

in order to authorize the Board for taking further action, it is necessary to pass the said’
speclal resolutlon for prefarential issue of shares as set out In the item No. § in the Notice.

Noné of the Directors of the Company is concerned or interested in the proposed
resoiixtlon._

Lo
Item No. 7

]
The Company intends to raise fund for the growth of business and has approached to
Intellectual Capitai Advisory Services Private Limited (“Intellecap” or the “Holding
Company”), intellecap Is ploneer in providing capital ralsing services and other allied
services, fees to be charged by Intellecap for the capital raising services is at'arm length.

None of the Directors except Mr. Anurag Agrawal and Mr. Vineet Rai, are interested in this
resolution, by way of Directorship in both the companies.

Your Director's recommend the resolution for approval.

ltemENo. B

In view of the growth in the business activities, increased volume of work the Remuneration
Cominitteé and subsequently the Board of Directors considered it just, fair and reasonable
to revise remuneration as set out in the agreement executed bhetween the Company an_d
M. s:anjib Kumar Jha, CEOQ & Director in the Company. The terms & conditions as set out in




-JAIN SONS FINLEASE LIMITED

the agreement far the payment of remuneration, may be altered and varied from time to
time by the Board of Directors or Remuneration committee as it may in its discretion deem
fit. Shareholder’s approval Is sought for the payment of remuneration to Mr. Sanjib Kumar
Jha, as an Executive Director: of the Company, as per the provisions under Sectlon 198, 269,

309 and 310 read with Schedule X and other applicable pravistans of the Companies Act,
1956, .

Mr. Saniib Kumar Jha

Eixed Salary: Fixed Annual cost is INR 40,00,000/- (Rupees Forty Lakhs Only} per annum
structured as per the rules ofthe company

Variable salary: Annual variable cost shall be as per the rules of the Company and as
approved and amended by the Board from time to time,

Perquisites; Eligibie for aflowment of a total of 5,60,000 {Five Lakhs Sixty Thousand) sweat
equity shares, which shall vest equally on an annual basis over a periad of 3 years starting
from December 1, 2013,

Minlmum Reimuneration: In the evant of loss or Inadequacy of profit in any financial year,

Mr. Sanjib Kumar Jha, Executive Director will b pald the remuneration as above as
" minimum remuneration subjact to provisions of the Sectior Il of Part 1 of the Schedule X1

This may be treated as an abstract of the terms and conditions of appointment including

remuneration of an Exacutive Diractor under the provision of Section 302 of the Companles

Act, 1956,

The Directors recommend the said resolution for your approval.

None of the directors except Mr. Sanjlb Kumar Jha is intarested in the sald resofytion.

For and on behalf of the Board

Jain Sons Finlease 1td,
Place: Hyderabad ‘ ] r—
i
Dated: August 26, 2013 ‘V . kT
an]ib Kumar tha Anurag Agrawal
CEQ B'Director Director

Regd. Gffice at 654 Fust Floor, Atlomobile Market, Hissar 125001, Haryana,
Hyderabad Office: 4th Floor, Buikting 8-2-682/%, Banfara Hills Road No: 12, Pydferabad - 500034, fndia
. Tel: +91-404080 0200, Fax: +91-40-4030 0275
Mumbai Office: 13 A, Technfplox-f IT Part, Bth Floor, Off Veor Savarkar Flyovar, Qoregaon (W). Mumbal — 400 062, India
Toli +91-22.8185 2700, Fax; +91 -22-6185 2701
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JAIN SONS FINLEASE LUIMITED
DIRECTORS’ REPORT

To
The Members,
Jain Sons Fintease Limited

Your Director are pleased to present the March 31, 2013 Annual Report of your Company
together with the Audited Statement of Accounts and the Auditor’s Report of your Company for
the financial year ended March 31, 2013, The summarised financial results for the year ended
March 31, 2013

Financial Results
The financial performance of your Company for the financial year ended March 31, 2013 has
been given as under: '

{in INR Lakhs)
Particufars Financial Year Previous Year
2012-13 2011-12
Income {Includes Other Income) 296.78 16.56
Less: Expenditure ) 1837.71 32.85
Profit before Depreciation & Taxes and Adjustments 108.07 (16.29)
Depreciation 121 0.11
Profit Before Tax 107.86 {16.40)
Tax/ Prior period item 3541 0.04
Net Profit 72.45 (16.35)

Review of Operatijon

During the year under review, the Company has lent approximately to 30 companles across all
the 5 {Non-credit financial inclusion, Education, Livelihoods improvement, Healthcare and
water and sanitation) focus sectors, disbursed approximately INR 22 Cr. before May 2013,

Share Canital

During the year under review, the Company has increased its Authorised Share Capital from INR
10,00,00,000/- (Rupees Ten Crore Only) divided into 1,00,00,000 (One Crore) equity shares of
INR 10/- (Rupees Ten Only) each to INR 14,00,00,000/- (Rupees Fourteen Crore Only), divided
into 1,00,00,000 (One Crore) equity shares of INR 10/- {Rupees Ten Only) each and INR
4,00,00,000/- {Rupees Four Crore Only) divided-into 20,00,000 (Twenty lakhs) Compulsory
Convertible Preference Shares of INR 20/~ (Rupees Twenty Only) each.

The issued, subscribed and fully paid up capital has been Increased from INR 7,00,00,010/-
{(Rupees Seven Crore Ten Only} divided into 70,00,001 (Seventy Lakhs and One) equity shares of
INR 10/~ (Rupees Ten Only) each to INR 9,28,97,230/- (Rupees Nine Crore Twenty Eight Lakhs
Ninety Seven Thousand Two Hundred and Thirty Only) divided into 92,89,723 (Ninety Two
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Lakhs Eighty Nine Thousand Seven Hundred and Twenty Three) of INR 10/~ (Rupees Ten Only) -
each.

Dividend
Your Directors feel that it is prudent to plough back the profits for future growth of the
Company and do not recommend any dividend for the year ended March 31, 2013.

Directors

During the year under review, Mr. Vineet Rai was inducted as Additional Director in the
Company, effective from July 27, 2013. The Company has received notices under Sectlon 257 of
the Companies Act, 1956 proposing their candidature for the office of Director. The Board
therefore recommends the appointment of Mr. Vineet Rai as Director in the ensuing Annual
General Meeting of the Company, liable to retire by rotation.

Mr. Anurag Agrawal was inducted as Additional Director in the Company, effective from
December 10, 2012. The Company has received notices under Section 257 of the Companies
Act, 1956 proposing their candidature for the office of Director. The Board therefore
recommends the appointment of Mr. Anurag Agrawal as Director in the ensuing Annual General
Meeting of the Company.

Mr. Debasish Mitter, was appointed in the Board as Nominee Director of Michael & Susan Dell
Foundation, effective from February 13, 2013.

Mr. Pradeep Ashok Parunal Pursnani, was appointed in the Board as Nominee Director of Shell
Foundation, effective from March 22, 2013,

Mr. Manoj Kumar Namblar, has step down as Director In the Company with effect from
December 12, 2012 due to his pre-occupation elsewhere.

anservation of Energy, Technology a jon and Forelgn Exchange Earnings and Outgo

Energy Conservation & Technology Absorption:

The information as required under Section 217(1} (e} of the Companies Act 1956 read with the
Companies {Disclosure of particulars in the Report of the Board of Direciors) Rules, 1988
regarding conservation of energy, technology absorption are not applicable as the company is
not carry on any manufacturing activity during the year.

Foreign Exchange Earnings & Qutgo:

{ in INR Lakhs)
Particulars Financial Previous
Year Year

2012-13 2011-12

Total Expenditure in Foreign Currency 2.80 NIL

Total earnings In Foreign Currency 209.40 NIL
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Auditor’s

The auditors of the Company M/s. Walker, Chandiok & Co, Chartered Accountants retire at
this meeting and are eligible for re-appointment, if made, will be in accordance with Sub
Section (8) of Sectlon 224 of the Companles Act, 1956.

Auditors’ Report
The observations of the Auditors in their report are self-explanatory and therefore, in opinion
of your Directors, do not call for further comments.

Directors’ Responsibility Statement
Pursuant to the requirements under Section 217{2AA) of the Companies Act, 1956, the Board of
Directors of the Company hereby state and confirm that:

1) in preparation of the Annual Accounts, the applicable accounting standards have been
followed along with proper explanation relating to the material departures.

M) The Directors had selected such accounting policies and applied them consistently and
made judgments and estimates that are reasonable and prudent so as to give a true and
fair view of the state of affairs of the company at the end of the financial year under
review,

1)) The Directors have taken proper and sufficient care for the maintenance of adequate
accounting records in accordance with the provisions of the Companies Act, 1956, for

safeguarding the assets of the Company and for preventing and detecting fraud and
other irregularities.

V) The Directors had prepared the Annual Accounts on a going concern basis.

Dj ures r Section 217 (1) {d) of the Companies Act, 1956

Except as disclosed elsewhere in this report, there have been no material changes and
commitments, which can affect the financial position of the Company, occurred between the
end of the financial year of the Company and date of this report.

Transfer to Statutory Reserve Fund

During the year under review, as per Section 45-1C of the Reserve Bank of india Act 1934, the
Company has transferred 20% of its net profit before declaration of dividend, i.e. an amount of
INR 14,48,059/- {Rupees Fourteen Lakhs Forty Nine Thousand and Fifty Nine Only) to the
statutory reserve fund.

Particulars of Emplovees

There is no employee in the Company whose particulars are required to be given under Section
217 (2A} of the Companies Act, 1956 read with the Companies {Particulars of Employees) Rules,
1975, as amended.
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Fixed Dgposits

Your Company has not accepted any deposits within the meaning of section 58A of the
Companies Act 1956,

Acknowledgements

Your Directors pla¢e on racord their gratltude for the continuing support of shareholders,
bankers, and buslness assodates at all levels,

Eor and en behalf of the Board.
Jain Sons Finlease Ld.

Place: Hyderabad
Dated; August 26, 2013

San]ib Kumariha Anurag Agrawal
CEC 8 Dlrector Director




Walker, Chandiok &Co

:::mm' ock Be’g'u Wivle House
an Bagh, Begumpet
Hyderzhad 500016

Fruia

T +91 40 6630 3200
F +91 406630 8230
E in.gt.com

Auditors’ Report

[Pursuant to tha Non-Banking Financial Companies Auditors' Repoit. (Reserve Bank)
Directions, 2008]

. To :

The Boazd of Directars
Jain Sons Finlease Liited
554, 1 Floor
Automobile Market, Hisar
Haryana ~ 125001

1. We have sudited the accotnpanying Bnancial staternents of Jain Song Finlease Limited (the “Company™),
which comprise the Balance sheet as at 31 Mazch 2013, and the Statement of Profit and Ioss and Cash
Flow Statement for the year then ended, and 4 summaty of significant accounting policies and other
explanatory information and have issued a vaqualified opinion vide oue seport dated 26 August 2013,

2% As tequired by the paragraphs 3 and 4 of Non-Banking Pinancial Companies Auditor’s Report
(Reserve Bank) Directions, 2008 jssued by the Reserve Bank of India (“the RBI} vide Notification

3. The Company is engaged in the business of Non-Banking Financial Iastiration (without accepting
or holding public deposits) and puzsuant to the provisions of Section 45(1A) of the Resecve Bank
of India Act, 1934 (as amended) it has obmined a certificate of registration vide ceriificate no,
14.01458 dated 7 January 1999,

b. In our opinion the Company is not entitled to hold the certificate of registration in terms of
income pattern for the year ended 31 March 2013, However, the Company has complied with

itk s Bergaum, Shangigay, o, Gargion, Hyerabad, Mumdai, Bew Dot 308 Ay
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¢. The Company is not an asset fnance company 2s defined nader the Non- Banking Financial
Companies Acceptance of Public Deposits (Reserve Bank) Directions, 1998.

d. The Company is not a Non-Banking Financial Company — Micro Rinance Institution as defined
under the Non-Banking Financial Company — Micro Financial Institutions (Reserve Bank)
Directions, 2011.

€. The bosrd of directors of the company in their meeting held on 28 June 2012 has passed a

resolution for non-acceptance of any public deposits during the financial year 1 Aprl 2012 w0
31 Maxch 2013,

f. The Company has not accepted aay public depo-sils during the year ended 31 March 2013,

g In our opinion and to the best of our information and according to the explanations given to us,
the Company has complied with the prudential sorms issned by the RBI in zelation 1o recognition
of income, accounting standacds, asset dassification and provisioning for bad and doubtful debts
as applicable to it in tarms of the Non-Banking Financial (Non-Deposit Accepting or Holding)
Companies Prudential Notms (Reserve Bank) Directions, 2007.

Vo

For Walker, Chandiok & Ca
Charlered Accountants
Firm Registration No.: 601076N

¥

per Sanjay Kumat Jain
Partner
Membership No.: 207660

Place: Hyderabad
Date: 26 August 2013
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Independent Auditors’ Report

To the Members of Jain Sons Finlease Limited
Report on the Financial Statements

1. We have audited the accompaaying financial statements of Jain Sons Finlease Limited (“ihe
Company”), which comprise the Balance Sheet as at 31 March 2013, aad the Statement of Profit and
Loss and Cash Flow Statement for the year then cnded, and a summaty of significant accounting
policies and other explanatory infarmation.

Management's Responsibility for the Financlal Statamants

"2, Management is responsible for the preparation of these financial statements, that give a true and fair
view of the financial pasition, financial performance and cash flows of the Company in accordance
with the accounting principles generally accepted in India, including the accounting standards
refecred to in sub-section (3C) of Section 211 of the Cowmwpanies Act, 1956 (“the Act™). This

- tesponsibility includes the desiga, implementation and maintenance of internal control relevant to
the prepasation and presentation of the financial statements that give a true and fair view and are
free from material misstatement, whether due 1o fraud or error.

Auditors’ Responaibility

3. Our responsibility is to express an opinion on these Baancial statements based on our audit. We
conducted our audit in accordance with the Standards on Auditing issued by the Institute of
Chartered Accountants of India. Those standards require that we comply with ethical requirements
and plan and perform the audit 1o obtain reasonable assurance sbout whether the financial
statemonts are free from material misstatement, ’

Of¢4t 1 Borgatany, Chand park, Chea, Gurgaon, Hyderaiad, $xroa. 1w Dk and Pne




5.

§om e e s g e

An audit involves performing procedutes to obmnin audit cvidence about the amounts and
disclostres in the financial starements, The procedures selected depend on the anditors! judgment,
including the assessmcat of the dsks of maverial misstatement of ¢the financial statements, whether
due o fraud or etror. In making those risk asscssments, the auditor considers internal control
selevant to the Company's preparation and fair presentation of the financial statements in order to
desiga audit proceduses that are appropiate in the circumstances. An audit also includes evaluating
the appropriateness of accounting policies used and the reasonableness of the accounting estimates
made by management, as well as evaluatiog the ovesall presentation of the financial statcments.

We believe that the audit evidence we have obtained is sufficient and appropriate to provide a basis
for our audit opinion.

Qpinion

6.

In oux opinion and to the best of cur information and accerding to the explanations given to us, the
financisl statements give the information sequired by the Act in the maaner so required and give a
true and faiz view in conformity with the accounting principles gencrally accepted in India, in the
case of:

D} ¢he Balance Sheet, of the state of affairs of the Company as at 31 March 2013;

i) the Statcment of Profit and Loss, of the profit for the year ended on that date; and

ity the Cash Plow Staternent, of the cash flows for the year ended on that date,

Emphasis of Matter

7

We draw attention to note 21 ¢o the financial statements, regacding transactions with selated parties, in
respect of which the Company is in the process of making application for neceszary approvals from the
Central Government of India o5 required under the provisions of Section 295 and Section 297 of the Act.
Pending final outcome of the sald matter, the financial impact, if any, of such non-compliance is
presently not ascertainable. Qur opinion is not qualified in respect of this matter.

Report on Other Laga! and Regulatory Requirements

8.

As required by the Companies (Auditor’s Report) Order, 2003 (“the Order”) issued by the Centeal
Goverament of India in terms of sub-section {(4A) of Section 227 of the Act, we give in the
Anncxure a starement on the marters specified in paragraphs 4 and 5 of the Order.

&s zequired by sub-section (3) of Section 227 of the Act, we mepost that:

8. we have obtained all the information and explanations which 1o the best of our kaowledge and
" belief were necessary for the purpose of ours audit;

b. in our opinion, proper books of account as required by law have been kept by the Company so
far as appears from our examination of thosc books;

c. the financial statements dealt with by this report are in agrecment with the books of accouny;

d. in aur opinion, the financial statements comply with the accounting stzadards seferred to i sub-
section (3C) of Section 211 of the Act; and




~ Walker, Chandiok & Co

€. on the basis of written representations received from the directors, as on 31 March 2013 and
taken on record by the Board of Directors, none of the directors is disqualified 2z on
31 Mazch 2013 from being appoiated as a director in terms of clause {&) of sub-aection (1) of
Section 274 of the Act.

Lol

For Walkér, Chandiok & Co
Chartered Accountants
Fitmn Registration No.: 0010761

per Sanjay Kumar Jain
Partner
Membership No.: 207660

Place: Hyderabad
Date: 26 Angust 2013

Chartorad Accountants




Walker, Chandiok & Co

Annexure to the Indapendent Auditors’ Report of avan date to {he mambers of
Jain Sons Fintease Limitad, on the financlal statements for the year ended 31 March 2013.

Based oa she audit proceduses performed for the puspose of reporting a true and fair visw on the
financiat statements of the Company and teking into consideration the information and explanations
given to us and the books of account and othet records examined by us in the nomal coutse of audit,
we report that:

0] ( The Company bas maiotained proper xecords showing full particulars, including
quantitative details and situation of fixed assets,

()  The fixed assets have been physically verified by the masagement during the year and
no matedal discrepancies were noticed on such vesification. In our opinion, the
frequency of vedfication of the fixed assets is reasonable haviag regard to the size of
the Company and the nature of its assets. :

© In our opinion, 2 substantial part of fixed assets has not been disposed off dusing the

year.

(i} ‘The Company does not have any inveatory. Accordingly, the provisions of clause 4(H)
of the Ordet are not applicable,

(@ (@ The Compaay has granted unsecured loan w one pary covered in the regisiex
maintained under Sectipn 301 of the Act. The maximum amount outstanding duidng
the year is 22,000,000 and the year-end balance is $12,726,453.

() Ta our opinion, the rate of interest and other terms and conditions of such loans are
niot, prima feds, prejudicial to the interest of the Compaeny.

() Inozespeet of loan granted, receipe of the principal amount aad the intexeat is regular,
{d) Thereis no overdue atnount in respect of loan grnted to such parties.

{¢) The Company has not takea any loans, scoured or ungecured from compaaies, firms or
other partics covered in the register mainfained under Section 301 of the Act
Accondingly, the provisions of clauses 43D{) and 4R of the Owler are not
applicable.

i) Owing to the natuee of its business, the Company does not maintain any physical
inventories or sell any goods, Accardingly, elause 4(v) of the Order with respect to
purchase of inventozics and sale of gouds is niot applicable. In our opinion, there is an
adequate internal control systemn commensurate with the size of the Company and the
nature of its business for the purchase of fixed assets and for the sale of services.
Duting the course of oux audit, no major weakness has been noticed in the internal
control system in respect of these azeas.

{v) (2 Inour opinfon, the pacticulars of all contracts ar arrangements that need to be eatcred
into the register maintained undex Section 301 of the JAct have been so entered.

(B) In our opinion, the mansactions mrde In pussuance of such contracts or amangements
and exceeding the value of mupecs five lnkhs in respect of aay parly dudiog the yeae
have been mads at prices which are reasonsble having regatd to prevailing macket
prices at the relevant time. -

1) The Company has aot acceprod any deposits from the public,

The Company did not bave an infernal audit system dnring the year.

Chattered Accoimtants



“Walker, Chandiok&Co

Aunexuie to tha Independent Auditors’ Raport of even date to the members of
Jalh Sons Finlease Limlted, on the financial atatewments for the year andod 31 March 2013,

{vii) To the best of our knowledge and helief, the Central Government has oot presceibed
maintenance of cost records under clavge &) of subsection (1) of Section 209 of the
Act, In respect of Company’s services, Accordingly, the provisions of clanse 4{vill) of
the Oxder are not applicable. .

@x) (®  Undisputed stetutory dues including provident fund, investor education and
protection fund, employecs’ state insurance, income-tax, sales-tax, wealth tax,
service tax, custom duty, excise duty, cess and other material statutory dues, as
applicable, have gencrally bees tegulsly deposited with the appropriate
authorities, though there has been a slight delay in a Few cases. Further, no
uandisputed amounts payable in respect ther¢of were outstanding at the year-end
for a pediad of mare than six monaths from the date they became payable.

(O There ate no dues in respect of income tax, sales tax, wealth tax, service tax, customs
duty, excise duty and cess that have not been deposited with the appropriate authorities
on account of any dispute,

(x) In our opiﬁion, the Compiny has no accumulated losses at the end of the financial
year. The Company has not incurced cash losscs during the year, In 2 immediately
Brecrding financiol year, the Company had incirred eash bisses,

&y The Company has no dues payable to a financial institustion or a bank ar
debentuce-holders duting the year. Accordingly, the provisions of clause 4{xi) of
the Ocder are not applicable.

{xii) Ta our opinion, the Company has maintained adequate documents and recosds in
tespect of loans and advances granted on the basis of secutity by way of pledge of
shares, debentures and other securities.

(i) In our opinion, the Company is not a chit fund ox a nidhi/mutual benefit fund/
society. Accordingly,. the provisions of clause 4(xii) of the Order are not
applicable.

{xiv) In our opiniom, the Compsny is not dealing or trading in shares, securitics,

debentures and other investments. Accordingly, the provisions of clause 4(xiv) of
the Osder are not applicable.

&v) The Company has sot given any guarantees for loans taken by othess from banks
or financial institutions. Accordingly, the provisions of clause 4{xv) of the Ouder
are not applicable.

vy The Company did not have any term loaas outstanding during the year,
Accordingly, the provisions of clause 4{xvi) of the Order are not applicable.

{xovis) Io our opinion, no funds raised on. a short-term basis have bees used for loog-term
investment by the Company.

(sviily Duting the year, the Compary has made preforential allotmeat of shazes ta pasties

and companies covered in the register maintained uader Section 301 of die Act,
Io owr opinion, the price at which shates have been issued is not, prima facte,
prejudicial to the interest of the Company.

The Company has atither issocd nor had any outstanding debentures during the
year. Accordingly, the provisions of clause 4(xix) of the Order are not applicable.

Chariered Arorotinks



Walker, Chandiok &Co

Annexure to the Independent Auditers’ Report of aven date to the members of
Jaln 8ons Finlease Limited, on the financial statements for the year anded 31 March 2013.

{xx) The Company has not raised any money by public issues during the year.
Accordingly, the provisions of clanse 4(xx) of the Order are not applicable.

(xxi) No fraud on or by the Company has becn noticed or reported during the period
covered by our audit, :

For Walkés, Chandiok & Co Lo
Chartered Accountants

Firm registration No.: 001076N

per Sanjay Kumar Jain
Partner
Membership No.: 207660

Ptace: Hyderabad
Date: 26 August 2013

Chartstsd Adtocotants



Jain Sons Finlease Limited
Balance Sheel 18 at 31 Mareh 2013
(AN amount in T unless othervise stated)

Motes M Macch 2013 31 March 2012

Equity and ljahilites
Sharesholdet's funds
Share eapital 3 92,897,230 70,000,010
Reserves and surplus T4 17,351,632 {1.684,199)
110,247,862 68,313,811
Non-current Habilities
Long-reem provisions 5 447,481 86,016
447481 96,016
Curzent linbilittes
Orehier cnerent Habilisics 6 34,490,396 337,159
Shon-tenn provisions 5 A7 70,324
38,268,167 407,483
Total 148,963,450 48,817,310
Assets.
Moa-current assets
Tangiblc fixed sisers 7 302,552 143632
Dicterced fax sssees a 391,737 -
Loan to customers . 9 43,091,649 5,000,600
43,785,933 5,143,632
Curecnt agseis
Current inverlments 10 29,007,716 31,060,392
Cach amd bank balances 11 18,310,843 12566
Loan e customens 9 86,038,663 27,618,086
Shore-terny hvans and advances 12 1,494,896 3,581,734
Other carrentassens 13 128,388 -
105,177,512 63,673,678
Total 148,963,450 65817310
The daccompanying notes 1 to 33 form an intcgra) part-of diese fvancial staterwents,
"Thit is the Halance Shect referred o in our report of even date.
1
For Walkor, Chandiok & Co Fyfand an bebalf of the Board of Dixecors of
Chartered Accaunants n |
per Sanjay Kumar Jain
Patiner Direciet and Chief
Hxecunive Officer
Place: Hachm\:e.d Place: ch’ﬂm)xm\

D.ltc‘.&s P“Jﬁ 2013 Date: 25 &‘a 2002




Jain Sons Finlsase Limited

Gash Flow Statement for the year endad 31 March 2013
{All amounts in T unless otherwize siated)

] 31 March 2083
Cash flow from operating activities
Profit before raxatinn 10,786,057
Adjustments for:
Drepreciation 120,661
Prewisivn for standard loans , 909,726
Employee sinck compensalion expense - 1,440,756 -
Advances writtensoff 2,783,476
Gain un sale of invesement (2,543,424)
Opetating profit before working capital changes 13,407,252
Inceease in Ioans and advances (696,638)
" Increaze in foans te ctstomuns (66,508,326}
Iercasc inother cutent assets (424,653}
Tocreais in other cucrent Rabilities 34,153,239
Decrease in provisions (68,230)
Cash used in operations (20,047,356)
Income taxes paid !613,379!
Net eash uscd in operating activitics {A) !20,666,235)
Cash flow from inveating activities . .
Purchase of nnits of munal fund © {9,478,900)
Peceeds Trom sale of units of mutual fund . 99,075,400
Puechase of fixed assets {279,582)
Investorenk in fised deposit {10,009)
Net cash flow form investing achvitics (B} 4,306,518
Cash flow from financing activitica
Proceeds frawm wsne of shares 35,680,000
Share issue expenses {2,432,008)
Net cash flow from financing activitics : {C) 33,248,000
Net inceaaze in cash and cash equivalents (A+B+C) 16,888,283
Cash and cash equivilents at the beginning of the year 1,412,566
Cash and cash eguivalents at the end of the year 18,300,845

Refer note 2(b) on nates tn the financial statenents.
This is the Cash Flow Statement cefernad to in vat seport of even dare,”

* e

Forand on behalf of the Bosrd of Directots of

“or Watker, Chandiok & C
Chartered Accountants Sons Finlease Limited
peé- anfay¥ Rumar Jain Anurag Agravwal
Partreer Dizector and Chief Directax

Execurive (Hiicer

Placc: H{(j d_ﬂ.mbo&l - ' Phace: H ﬁdﬂva&d
Date: § P“_,‘a Do\3 Date: 6 ﬂ(.% 2012




Jain Sons Fintsase Limited

Summary of significant accounting pollcies and other explanatory information
{All amounts in T unless otherwise stated)

i.

Company averviow

Jain Sons Finlease Limited (“the Compang™) is a limited liability company incorporated undetr the
provisions of the Companies Act, 1956 of India (“the Act”), Effective 7 January 1999, the Company is
registered as 2 non-deposit taking, Non-Banking Financial Company (“INBFC”) under the rules and
seghlations framed by the Reserve Baok of India (“the RBI"). Effective 23 December 2011, the
Company is 4 subsidiary of Intetlectual Cagiral Advisory Sexvices Private Limited {“TCAP™) and is
enpaged in the business of lending to Stnall and Medium Enterprises (“SME).

Sumntary of slgnificant accounting policies

Basis of preparation of financlal atatements

The financial siaterments are prepared under historics| cost convention in accordance with the generally
accepied accovnting principles in India (“Todian GAAP") which includes Accovnting Standards {“A8")
prescribed in the Compandes (Accaunting Sandardf Rules, 2006 (as amended), the relevant provisions
of the Act, pronouncements of rthe Instiute of Chattered Accauntants of India ("ICATY), and
guidelines issued by ¢he RBI as applicable to non-Danking financial companies. The financial
stateineats have been propared on an z2ecrual basis except for interest on non-pesforming loan assets
which have been accounted on cash basis based on RBI mules. The accounting policics applied by the
Company are consistent with these used in the prior pesiod.

All assets and liabilities have been classified as curcent or non-current as pec the Cotmpany's normal
operating cycle and other criteria sex ont in the revised schedule VI to the Act Based on the nature of
work and the time berween the acquisifion of assets for processing and theix realization in cash and
cash equivalents, the Company has ascertined its operating cycle as up to twelve months for the
purpese of eurtent snd non-current classification of assets and Eabikities,

During the previous year, the Cotpany was 2 Small and Medium Sized Corapany {SMC") as defined
in the Rules. Accordingly, during the previous financial year, the Company has complied with
accounting standatds in so far as they are applicable to a SMC and has applicd transitiona] provisions
for disclosnres during the cuzrent year

Use of estimates

The preparation of the financial statements in conformity with Indian GAAP requires management to
make estimates and assumptions that affect the balances of assets and liabilities and disclosures relating
to contingent liabilities as at the reposting date of the financial statements and ampunts of income and
expenses. Examples of such estimates include the provision for doubtful advances, employec bencfits,
incoine taxes, recognition of defersed tax assets, classification of assets and Mabilities into cuent and
noa-curcent and vsefid life of fixed assets.

Although these estimates are based upon managenient’s best knowledge of current events ard actions,
actual results could materdally differ from those estimates. Any revision to dccounting estimates is
recopnized prospectively in the current and furure pegods.

Tangible fixed assets

Fixed assets are cartied at the cost of acquisition less accumulated depreciation and impairment losses,

if any. The cost comprises the purchase price, feeight, non-refundabls tanes and dutics, and any directly

attributable cost of bringing the asset to its working cordition for its intended use. Assets retired from

active use and held for disposal are stated at their estimaced net reatisable vndues or net book valuss,
ichever is kower. ’




Jaln Sons Finlease Limited

Summary of significant accounting pollcfes and other explanatory Information
(All amownis in T unless otharwisa alated)

5. Depreciation

Depreciation on fixed assers is pravided on written down value method based on the useful kfe of dhe
assets a5 estimated by management which coincides with the rates presceibed under Schedule XTIV to
the Acr. Depreciation on sale of ficed assets is provided for up to the date of sale. Individual assets

cosling less than or up 1o ¥5,000 are deprecizted fully in the year of purchase.

f. Ravenue recognition

Revenue is recogaised to the extent thar it is probable that the economic henefirs will flow to the
Company and the collectability is reasonably assured.

¢  Loan processing fees is accounted for up-front when it becomes due.

» Iaserest on foans is recognised on accrunl basis, except in the case of non-performing assets, whete
interest is tecognised upon realisation, in accordance with the directives of “Non-Banking
Financial (Non-Deposit Accepting or Holding) Companies Prudential Nomms (Reserve Bank)
Directions, 2007" (“Prudential 2Norms™)

s Dividend is recognized when the dght to receive the payment is established.

g. Asset clagsificalion and provisioning

Loans are classified as folows:
"Particulars Criteria
Standard asscts Overdue < 180 days
Non-performing assets
~ Sub-standard asseis Overdue for 180 days or more 1o 730 days
- Doubtful assets Overdue > 730 days
- Loss assets As dentified by the Company/extemal
auditors/RBY
Note: Overdue refers to interest and/or instalment femaining unpaid feom the day it became
receivable,
Provision for loan ponifolio
Asset clasaification - Provision
Standard assets 1%
Mon-performing assets:
- Sub-srandard assets 10 %,
- Doubtful assets 100 %
- Loss assets Write-off

h. Investmenia

Investinents that are readily realizable and intended to be held for not more than a year are classified as
cucrent invesmmients. All other investments are classified o5 long-term investmeats,

Current investments are castied at lower of cost and fair value detcrmined on an individual investiment
basis. Long-teom investments are caeded at cost. However, provision for diminution in value is made
to recoguise a decline other than temporary in the value of the long-term imvesunents.




Jain Sons Finlease Limited
Summary of significant accounting policies and other explanatory information
(All amounls in ¥ unless otherwise stated)

Employee beneflts

Grafuity

Gratuity is a post-employmeat defined benefit obligation. The liability recognized in the Balince Sheet
wepresents the present value of the defined beaefit obligation at the Balance Sheet date, togedher with
adjustments for past service casts An independent actuary, usiog the projected unit credit method
calculates the deflined benefit obligarion sonuvally, Actuarial gains or lostes asrising from experience
edjustments and changes in actuarial assumprions are credited or ¢harged to the Suaement of profit
and loss in the year in which such gains or losses atises.

Foreign currency transactions and transiation

Tuitial recognition

Foreign curteney transactions are recoeded in the reporting curency, by applying to the foreign
curvency amount the exchange rate bonween the reporting currency and the foreign currency at the date
of the ransaction.

Conversion

Foreign curtency monetary items are repoxted using the closing rate. Non-monetary items which are
carried in serms of hismirical cost denominated in a foreign curcency are reported vsing the exchange
rate at the daic of the eeansaction; and non-monetary items which are camied at fait value or other
similar valuation denominated in 2 foreign currency are reported using the exchange sates that existed
when the values were detennived.

Exebange differeinces :

Exchange differences arising on the settlerment of monetary items or on fthe reporting of monetary
items ar rates different from those at which they were initfally recorded during the year, or reporied in
previous financial staterments, are recognized as income or as expensa in the year in which they arise.

Taxes
Tax expense comprises of curcent and defecred tax.

Current tax
Current tax is measured at the amount expected to be paid 10 the tax authorities in accordance with the
Income-tax Act, 1981 enacted in Indta.

Deferzed tax

Deferred tax charpes or credifs reflect the tax effect of Liming differences herween aceounting fncome
and taxzble income for the period. The deferred tax charges or credits and the corresponding defered
tax liabilities or assets are recognized using the tax rates that have been enacted ox substantively
enacted by the balance sheet date. Deferred tax assers are recognized only to the extent there is
reasonable certainty that the assets can be tealized in the futwe pedods; however, where there is
unabsorbed depreciaton or carded forward loss under taxation laws, deferred tax assets are recopnized
only if there is a vinual cextainty of realization of such assets. Deferred tax assets are reviewed at each
batance sheet date and written down or wiitten-up to reflect the amount that is reasonably/virmatly
certain {as the case may be) o be realived.




Jain Sons Finlease Limited

Summary of significant accounting policies and other explanatory informatton
{All amounts in T uniess otherwise statad)

N

Employee share based payments

Measurement and disclosure of the employee share-based payment plans is done in accordance with
the guidance note on *Accounting for Employee Share-hased Payments”, issued by the TCAL The
excess of inuinsic value of the stock on the date of grant over the exercise price of the option is
recognized as expense in the seatement of profit and loss on siraight-line method over the vesting
period. The accumulated amortized portion of cost is shown under employee share based payment
outstanding account,

Leases

Where the lessor effectively retains all risk and benefits of owaetship of the leased items, such leases
are classified as opemting lease. Operating lease payments are recognized as an expense in the
Staternent of profit and loss on 2 straight line basls. '

Grants

- Grants from charitable organizations are recognized ar their fair value where there is 1 reasonable

assurance that the grant will be received and the Company will comply with all attached conditions,
Grants are recognized 45 income over the periods aecessary to match them with the costs for which
théy are intended to compensate, on a systematic basis. Other grants with o further costs are
recognized in the statement of profit or loss in the period in which they become receivable.

Earnings per equity share

Basic earnings per equity shate are calculated by dividing the net profit (loss) for the year atributable o
equity shareholders by che weighted average number of equity shares outstanding during the year. For
the purpose of calculating diluted earaings per equity share, the net profit or Joss for the year
attributable to equity sharcholders and the weighted average munber of shares outstanding during the
year are adjusted for tlse effects of all dilutive potential equity shares.

Gash and cash egqulvalants

Cash and cash equivalents in the cash flow statement comprise of cash at bank and on hand and
include short tenn investments with an original matusity of three months or Jess.

Provisions and contingent ilabilities

Provision is recognized when the Company has 2 present abligation as 4 result of a past event and
when it is probable that an cutflow of resources will be required to settle the obligation, in respect of
which a relisble estimate can be made, Pravisions are not discourted to their present value and are
determined based on management’s best estimate required (o settle the obligation at the balance sheet
date. These ate reviewed at each halance sheet date and adjusted to reflect the eurrent management
estimates. A disclosure of a contingent liability {s made when there is a possitile or a present obligation
that may, but probably will not, require an outflow of resources.




Jain Sons Flntease Limited

Summary of significant accounting policies and other explanatory information

(Al amounts In ¥ unless clheswize slated)

3. Share capltal

31 March 2013 31 Macch 2012
Number Amount Numbee Amount
Authorized
Equity shares of ¥10 cach 10,600,000 100,000,000 10,000,000 100,000,000
0.001%% Compuisory Convertible Preference Shaces
("CCP3™) of T20 each 2,000,000 40,000,000 ) i
12,000,000 140,000,000 10,000,000 100,000,600
Issued, subsesibed and fully paid-up
Equity shares of 10 each 0.289,723 92,897,230 7,000,001 70,000,019
9,289,723 22,897,230 7,000,001 70,000,010
4) Reconciliation of equity share capial
31 March 2013 31 March 2012
MNumber Amonat Number Avount
Balance at the heginning of the year 7,000,001 70,000,010 £80,150 8,806,500
Add; Allotred duzing the year 2,289,722 22.89% 220 6,019,851 61,198,510
Balance ar the end of the year 9,289,723 92,897,230 7,000,001 70,000,010

) Terms and rights attached to equity shares

The Compam has only one dass of equity shares having a par vahie of T10 pee shase. Each holder of equity shares is eatitled
to one vote per share, The Company declares and pays dividends in Indian rupees. 1% dividend proposed by the Board of

Dircctacs is subject to the appraval of the sharcholders in the ensuing gemeral mecting,

Tn the event of liquidstion of the Company, the hotders of equity shares will be entitled to receive the remaining assets of the

Company in proportion of their sharcholding.

<) Details of shases held by hoiding company aad its subsidiaries

31 March 2013 31 March 2012
Nombet Amount Number Armount
ICAP, the hoKling company 5,999,995 59,999,950 6,450,001 64,500,010
Intellecash Miceofinznce Netswark Company Private
Limited, a subsidiary of the holding company
1,000,000 10,008,000 550,000 5,500,000

d) Details of shareholders holding more than §% paid-up equity shate capival

31 Marech 2013 31 Maech 2012
MNumber % holding Number % holding,
ICAP 5,995,995 64.59% 6,450,001 92.14%%
Inteltecash Miccofinance Network Company Private
Limited-("Tnteflecash”) 1,800,000 10.76% 550,000 7.86%
Michael and Susan Dell Foundarion 1,721,722 18.53% - -

/“/G‘"‘d"-’fo i




€) Shaces reserved for issuc under aptions

Employee share hased payment

At its meeting held on 10 December M3, the Board of Directoss {"the Board™) has approved allorment of 840,889 equicy
shaces of Y10 cach to employees of the Company under a shaze based employee compensation plan,

O these, the Board has identified 560,000 equity shares for allomment o Me. Sanjib Kumace Jha, Chief Executive OFficer
{"CBQ"} of the Company for no consideration. These shaces would vest equally on an annual basis over a period of threc
years from the effective date of his appuintment i.e. 1 December 2012,

The balance 280,889 cquity shaces shall be allotred 1o cligitle zroployecs of the Company based oa recommendation of CEQ
and approval of the Board,

The Company bas comsideced T12.63 as inmingic value of each equily shace for the purpose of recording share hased employee -
compensatian.

In the opinion of die management, the cost of share based payrmemis under faie valie method is not expecred ro be
significantly different feom the cost derermined under intsinsic value method and also a¢ the cost of shase based payment does
got fonm a significant pact of the towal cost, the pro forma disclosures regarding impact of fair value method o the cepoited
net profit and earnings per equity share is not considered nocessary.

CCrs

Pursuant 1o the teoms of Shareholders Agteerent ("SHA™} dated 7 Februzry 2013 bintween the Company, ICAP (“Promater™),
Mr. Vineet Rai (“Promorer”), Michact & Susan Dall Foundation (“the invesiors™) and Mr. Sanjil Kumar Jha, Chief Executive
(Mficer and Key Person "CEQM, the Company had resceved issuance of 2,000,000 (31 Macch 2012; Nil) CCPS of T20 each
for offer to the investors. CCPS shall be fully and mandaterly convertible in to cquity shares av 2 psice 4s set out in the SHA.

(150t spare Jiot been intendisnally bt blank)




Jain Sons Finlease Limlted

summary of significant accounting pelicles and other explanatory informatton
(All amounts in T unless otherwise stated)

4. Resarves and surplus

31 March 2013 31 March 2012
Statutory reserve fund
Balance at the beginning of the yeat 1422 1,422
Add: Appropratons 1,449,059 -
Balance at the end of the year 1,450,481 ' 1422
Segurities premium account
Balance at the beginning of the year - -
Add: Received dusing the year . 12,782,780 -
Less: Share issue expenses 2,432,000 -
Balance ot the end of the year 10,350,780 -
Employee share based payment outstanding acconnt
Balance at the beginning of the year - -
Add: Compensation for options granted duting the year 1,440,756 -
Balance at the end of the year 1,440,756 -
Surplus/{deficit) in the statement of profit and logs
Balance at the heginning of the year (1,687,621} (52,455)
Add: Profit/ (loss) for the year 7,245,295 (1,635,166}
Less: Transferred to statutory reserve fund (1,449,059} -
Balance at the end of the yeaz 4,108,615 {1,687,621})

17,350,632 (1,686,199)

In accardance with the provision of Section 45 IC of the Reserve Bank of India Act, 1934 the Company being an
NBEC is requited to wanifer at least 20% of net profit after 1ax for the year to 2 statutory zeserve fund.
Approprations refess to transfer made during the year.

5. Provislons
31 March 2013 31 March 2012
Non-cutrent
Provision for gratuity 14,565 83,516
Contingent provision against srandard assets 430,916 12,500
447,481 26,016

Cutent
Provision for gratuity ] - 1,277
Contingent provision sgainsl standard assets 560,357 69,047
Provision for tax (net of advance tax} 3,217,484 -

3,771,711 70,324
Contingent provision against standard anseta
Balance at the beginning of the yesr 81,547 -
Add: Charged duting the year 918,773 81,547
Less: Utilized / reversed duting the year (69,047 -
Balance at the end of the year 991,273 81,547
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Jain Sons Finlease Limited

Summary of significant acgounting policies and other explanatory informatlon
(All amourds in T unlgss otherwiss stated)

The following table set our the status of the grawuity plan as requited under AS - 15 - Eroployee Benefits aad the
reconciliation of opening and closing balances of the present value and defined beacfir obligation.

Expense recognised in the statement of profit and loss

31 March 2013
Currens service cost 2,896
Interest cost on benefit obligation 1,07
Net achmcial (gein) / loss (78,331)
Net expense (68,228)
Acual retucn on plan asszets -
Changes in present valire of fhe defined benefit cbligation for
gratuity

31 March 2013
Opening defined benefit obligation 84,793
Interest cost 7.207
Curreat service cost 2,896
Actuarial {gains)/ Josses on obligations (78,331)
Closing defined benefit obligation 16,865

The principal assumptions vsed fn detetmining gratuity obligations for the company's plans are shown
below:

31 March 2013

Discounting rate {p-a) 8.50%
lnccease in compensation cost ' 5.00%

_ Employee turnover 20.00%
Retiremear age {years) 1]

* - ‘The estimates of future salary increases considered in acruacdal valuation, take account of inflation, senioxity,

promotion and other yelevant factors.

Other current ifabilifies

31 Match 2013 31 March 2012
Lncarned income 24,799,083 -
Statutory habilities 5,723,614 131,670
Other liabilicdes ) 3,967,699 205489
’ 34,492,396 337,159
,/gha n‘&}“'{ﬁ.
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Jatn 8ons Flnlease Limited
Summary of significant accounting pollcies and other explanatory information
(Al amounts in ¥ unfess otherwise slated)

7. Tangible fixed assats

Comgputers ‘Oﬁice Purnituee and Total
equipment fixtuces

Gross block
As at1 April 2011 28,175 - 15,669 43,844
Additions 114,865 10,008 . 154963
Disposals {28,175} - {15,669 {43,844)
As at 1 April 2012 114,365 40,098 - 154,963
Additions ’ 268,682 10,200 . 279,582
Disposals - - - R -
As at 31 March 2013 343,547 50,998 - 434,545

Depreciation
Up 10 31 Macch 2011 3,704 - 737 4,441
Charge for the year 10,726 605 - 11,331
Disposals {3,703) - {137 (4,340
Up to 31 March 2012 10,727 505 - 11,332
. Charge for the vear 114,890 577 - 124,561
Disposals - - - -
Up ta 31 March 2013 125,617 6,376 - 131,893

Wet block .
As at 31 March 2613 257,930 44,622 - 302,552
As ar 31 March 20812 104,139 39,493 - 143,632

(This space i iitentionally kf? Dhnrk)
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Jain Sons Finlease Limited

Summary of significant accounting policies and other explanatory information
{All amounts in * unless otherwise stated)

8. Deferted tax assets (net)

31 March 2013 31 March 2012
Deferted tax Lability
On acconnt of
Higed asseis 31,043 R
Grosa deferred tax liability 31,043 -
Defetted tax asset
On zecount of -
Others =~ 422,780 -
Gross deferred tax asset 422,780 -
Deferred tax ascets, net 351,737 _ -
9. Loan to customers
(Considered good)
31 March 2013 31 March 2012
Non-current
Secured _ 30,319,318 -
Unsecured* 12,772,331 5,000,000
o 43,091,649 5,000,000
Current
Secured : 15,331,541 -
~ Unse ad 40,784,122 27,618,986
56,035,663 27,618,986
99,127,312 32,618,986

*Includes £5,272,331 (31 March 2012: Nil) due from Electronic Payment and Scrvices Private Limited, in which Mr.
Vineet Chandrs Rai, Ditector of the Company is 2 Director,

**Includes dues from following companies in which Mr. Vineet Chandre Rai, Ditector of the Company is a Director:
Electronic Paymeat and Services Private Limited . 11,454,122 . -
Milk-Mantra Dairy Products Private Limited 10,600,000 .-

10. Curvent investments
3 March 2013 31 March 2012

{Unquoted, nosi-trade)

22,517.94 (31 March 2012: 26,196.90) units of Axis Liquid Pund-

Institutional Growth 20,007,116 31,060,392
- 29,007,716 31,060,392




Jain Sons Flblsass Limited
Summary of slgnificant accounting policles and other explanatory information
(Al amaunts in ¥ unless otherwise stated)

11, Cash and bank balances

31 Macch 213 31 March 2012
Cash and cash equivalents
Balances with banks in correat zccaunts 18,297,928 1,410,373
Cash on hand 2,921 2,003
18,300,849 L412,3646
Other bank balances
Fixed deposit with bank {with waturity of fess than 12 menths) 10,000 ' .
18,310,849 1,412,566
12.-.Bhertderm loane and advances .
- - (Unsecured, considered good)
31 March 2013 31 March 2012
Advances recoverable in cash or in kind or for vatue o be 1,148,530 3,080,469
received® ’
Deposits 346,366 405,000
Advance tax - 96,265
1,494.8% 3581734

“Includes T1,000,000 (31 March 2012 Nil) due from Me. Sanjib Kumar Jhs, Director uf the Compay.

13. Other current assets

{Unsecuoed, consideced gond)

31 March 2013 31 Maxch 2012
Accrued nterest 28,767 -
Interest ceceivable en lnans 299,621 -
T 328,388 -

{Thix spare bas been inteationally il Ulonk}




Jain Sons Finlease Limited

Summary of significant accounting policies and other explanatory information
{All amounts in Tuniess otherwise stated)

18. Related pariy discfosures

2) Name of the related parties and relationship

MName of the partics Nature of relationship
ICAP Holding company
Intellecash Fellow subsidiary

1. Mr. Sanjib Kumar Jha ¢with effect fortn 1 December 2012)

2. Mr. Mani Raman Subra (upto 27 November 2012) Key management personnel (KMP)

3. Mr. Anaoda Swaroop Adavani (upto 23 December 2011)
4. Mr. Maniswetha Terali (upto 31 March 2011)

b) Transactions dusing the year

oot 31 March 2013 31 Macch 2012
ICAP
Equity investment - 55,698,510
Reat 111,960 43,052
Reimbursable expenses incutred on behalf of the
Company . 535,354 11,613
Professional charges ] 674,160 -
Intellecash
Equity investment - 5,500,000
‘Transfer of asscts to the Company - 70,365
‘Transfer of loan portfolio to the Company - 31,000,600
Shared service agreement 201,886 135,000
Reimbursable expenses incurred on behalf of the .
Company 175,643 94,190
Sanjib Kumar Jha
Remuneration 1,583,336 -
Equily investment 2,500,000 -
Safary advance 1,600,000 -
Reimbussable expenses incurred on behalf of the
Company 49,610 -
Reimburssble expenses incurred by the Company 21,125
Magai Raman Sulia
Remuneratdion 2,049,139 821,430
Reimburssble expenses incurred on behalf of the
Company 34,883 -
Ananda Swatcop Adavani
Remuneration - ) - 160,000
Shate application money - 230,000
» gﬁ;ﬂgnimetpa :I'etali
f-:}."" G’ﬁba;c application money - 200,000
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Jain Sons Finteasa Limited

Summanry of significant accounting poficies and other explanatery information
(Al amounts in ¥ unlass olhanvice statad)

<) Balances receivable/(payabie)

. 31 March 2013 31 March 2012
ICAP (128,687) 226,887
Sanjib Kumar Jha 750,000 -

19. The Company has entered into cancellable operating lease arrangemoents in respect of its office
premises. These lease arrangements are for » period of one year and may be exvended for such futuce
petinds as mutually apreed at the option of the fessee.

The lease expense for cancellable operating leases durng the year ended 31 March 2013 is
¥1,394,080 (31 March 2012: Nil)

20. Estimated amount of loans remaining to be disbursed on capital accovat not provided for is
745,000,000 (31 March 2012: Nil).

21. Compliance with Sectlon 295 and Sectlon 297 of the Act

In accordance with Section 295 and Section 297 of the Act, the Company shall obtain prior approval
of the Central Government to make any loan o enter into certain transactions with specified related
partics. The Cormpany is in the process of making necessaty applications for compounding of the
contravention of not obtaining prior approvels of the Central Government. The loan was pranted in
the ordinaty course of lending activity of the Company and other transactions were entered in the
normal coutse of the business, hence the management is confident of receiving necessary approvals.
*The ultimate outcome of the matter cannot be presently determined and no provision for any
liability thet may result has been made in the financial statements. The details of such loan graated
and transactions are as follows:

(a). Loans aggregating to 22,000,000 given to Elccironic Pagment and Services Private Lirnited
covered under Section 295 of the Act. The closing balance as at 31 March 2013 is 19,726,453
{31 March 2012 INW) of which 35,272,331 (31 March 2012; ¥Ni]) s included in current and
14,454,122 (31 March 2012: TNil) is non-current assets.

() Legal professional fee of 674,160 (31 March 2012: EiNil) paid to ICAP covered under Section
297 of the Act. :

() Shate secvices charges of X201,886 (31 March 2012; %135,000) paid to IntelleCash covered
under Section 297 of the Act.

22. During the financial year ended 31 March 2013, the Company has raised equity capital under the
automatic route as prescribed under the Foreign Direct Investment (“FDI'") guidelines issued by the
Goveroment of India. Relying on the opinion of an independent counsel, the management is of the
opinion that the seid investment is in compliance with the extant guidelines notified by the RBIL.

23, Eamings per equity share [EPES]

2) Computation of profi¢ far the year

: 31 March 2013

Profit for the year - 7,245,295

m{’mﬁt atetibutable 10 equity shatchalders 7,245,295
/ 3 —_—
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Jain Sons Finlease Limited

Summary of significant accounting policies and other explanatory information
{All amounts in % unless otherwise siated)

b) Computation of weighted avetage numbet of equity shates in computation of basic and
diluted earnings per equity share

. __31Mach 2013
Weighted average number of shares considered for computation of basic EPES 7,138,985
Add: Effect of potential dilutive shares 114,074

Weighted average number of shares considered for computation of diluted BEPES 7,253,059
<) Earmnings per equity shaze {EPES]

Dasic EPES 1.01

Diluted EPES 1.00

24. Un-hedged forelgn currency expesure

31 March 2013 31 March 2012
Ush INR UsD INR
Advances from customers 458,348 24,799,083 - -

25. Earmings in foreign currency {accrual basis}

: 31 March 2013 31 March 2012
Grant income (inclading service tax) 20,939,830 -

26, Expendlture In foraign currency (acorual basls)

31 Macch 2013 31 March 22
Workshop fees 280,250 -

27. Based on information available with the Company, as at 31 March 2013, there are no supplicss who
arc registered as micro and small enterprises under the provisions of the Micro, Small and Medium
Eaterprises Development Act, 2006.

28. Additional disclosures pursuant to Non-Banking Financial (Non-Deposit Accepting or Holding)
Companics Pradentisl Norms (Reserve Bank) Directions, 2007} issued by RBI

31 Masch 2013
Amount Amount
outstanding overdue

Liabilities side: )
(1) Loans and advances availed by the non-banking financial
company inclusive of interest accrued thereon butnot paid:

{©) Debentures
Secured - -
Unsecured - .
(athes than falling within the meaning of public

deposits)

() Deferred Credits - -

{c) Term Loans, including interest accraed but zot paid - -




Jaln Sons Finlease Limited

Summary of significant accounting policles and other explanatory information
(All amounts in T unless otherwise stated)

{d) Tnter-corporate loans and borrowing - -
(e) Comtnercial Paper - -

{0 Other Loans (specify nature) - -

31 March 2013
Agsets side:
(3 Break up of Loans and advances including receivable:
6) Secured, gross 45,650,839
b) Unsceured, gross 53,476,453

(3} DBreak up of Leased Assets
() Lease assets including lease rentals under sundry debtors:
() Gnance kease -
{b) operating Jease -

(ii) Stock on hire including hire charges under sundey
debtors:

{a) assets on hire -
(b) repossessed asset -

(iii) Othier loans counting towards AFC activities
{7} loans where 2ssets have been repossessed : -
{b) loans ather than {g) above -

(4) Breakup of investments { fong-term unguoted equity)
+ Current Investments !
1. Quoted

() Shares :
() Equiy -
{b} Peeferenee -

(i) Debentuges and Bonds . .

(i) Uaits of mutual fuads 290.007,716

{iv) Government Secunitics -

(v} Others ) -

2. Unquated
{i) Shases :
{e} Equity }
{b) Pieference -
§ii) Debenrares and Bonds -
(11) Units of mutuz] funds . -
(iv) Government Securities -
(v) Others -

~
(SR
é/\\ 2




Jain Sons Finlease Limited

Summary of significant accounting policies and other explanatory information
(A% amounts in 2 unlass ofherwise staled)

Long Term investments :

1. Quoted

(i) Shares : -
() Fquity i
(b) Preference -
(i) Debentures and Bonds -
(i} Units of mutual funds -
{iv) Government Securities -
&) Qthees "

2 Unquoted

(9) Shares:

(s) Equity ;
{b) Preference -
{ii) Debentures 2ad Bonds -
(i) Units of mutual funds - -
(iv) Government Securities -
() Others -

Net of provision as at 31 March 2013

(%) Borrower gronp-wise classificarion of assets
financed as in (2} and (3)

Category Secured Unsecured Total
I. Related pariies
(8) Subsidiaries - - .
(b) Companies in the same group - - -
(c) other related parties - - -
2. Other than selawed partizs 45,650,859 33,476,453 99,121.312
Total 45,650,859 53,476,453 99,127,312

(6) Invesior group-wise classiftcation of all
investments (cwrrents and long term} in
shares and securities {both quoted and

unquoted)
Masket
value / Book value
Breakup or (net of
faic value provisionE)
Category or NAV
1, Related partics - -
2. Other than related pardcs ) ) 29,271,833 39,007,716
Toual 29,271,833 23,007,716.
//—“\f ‘
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Jain Sons Finlease Limited

Summary of significant accounting policies and other xpl .
(Allamounis n € unless otherwiss stated) | explanalory Information

., 31 March 2013
(7} Other information _

() Gruss non-perforning assets
(® Related parties
{b) Other than refated parties
{ii) Ner non-pecforming assets
(3) Related parties
{b) Other thax related parties
(i) Assets acquired on satisFaction of debr

28, Segmant reporting

Based on the Company's business model and considering the inte¢nal finapcial teporting to the
management, “Lending to SMEs” has bren considared as the only reportable segment. Further, all
operations are based only in India, Hence, no separate financial disclosares have been provided for
S€gMENY reporting,

30.  Additional information as required under paragrapl: 5 of the part 11 of the Schedule V1 1o the Act to
tite extent cither Nl or Not Applicable’ has not heen fusnished,

31. Change of name, raglstered address and status

The Company has submitted applications with registrar of comparties for change of name to
IntelleGrow Finance Company Private Limited, shifting of registered office from the State of
Haryana to the State of Andhra Pradesh and convession from public company to a private company.
The said chanpes are snbject te the approval of rhe RBI. The Company is ia the process of obieining
sequisite approval from the RBIL

32. Previous years figares have been tegrouped/tearranged to confirm to thosc of the cursent year.
33. Subzequent svents

In May 2013, the Compaay had teceivad T40,000,000 from Michael and Susan Dell Foundation
towards investrment in CCPS,

This is the summary of significant accounting
policies and other explanatory information
teferred to in our repurt of even date.
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